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"We can only rise to the challenges of the climate crisis by working together."— Excerpt from COP26 goals

On the eve of the COP26 summit in Glasgow the science community has continued to stress in the strongest
terms the need to act immediately if we are to contain the worst effects of climate change.

These warnings are backed-up by an ever-increasing list

of frightening statistics. Earlier this year, Nature published
research suggesting that the atmosphere could probably
absorb no more than another 440 gigatonnes (gt) of carbon
dioxide if we are to limit the rise in temperature to 1.5°C.
Meanwhile the Global Carbon Project estimates that we

are currently emitting 36 gt per annum—and rising. By this
measure we have around 12 years to avoid what is potentially
an unimaginable disaster.

COP26 has set out a number of goals to address this
enormous task:

1. Secure global net zero by mid-century and keep 1.5
degrees within reach

2. Adapt to protect communities and natural habitats
3. Mobilise finance

We have commented on these goals over recent weeks in
our Sustainability Soapbox. There is, however, a fourth goal
to be covered in the summit which is titled: Work together to
deliver.

This may seem like a rather obvious declaration to make,

but its importance cannot be overstated. If we do not work
together the other goals mentioned above will not be met. The
fourth goal goes on to state that we must: “accelerate action
to tackle the climate crisis through collaboration between
governments, businesses and civil society.”

The statement highlights the folly of relying on governments
to address climate change on their own. As public servants
their job is to address the needs of populations now as well
as in the world of tomorrow. Earlier this year, for example, we
commented on the UK government’s controversial decision
to re-start a coal-fired power station in order to meet the
current demand for energy. While coal reduced to just 1.6%
of the country's electricity mix in 2020 the decision presented
a stark reminder that we are not yet at the stage where we
can discard fossil fuels. There is a strong argument to make
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that governments globally should have acted earlier to adopt
alternative energy sources and to address other environmental
issues. Given the urgency of the climate change crisis, however,
hindsight is a worthless activity.

We know that achieving real change will need more than
government policy—it will require us as individuals and
consumers to amend our behaviours. That type of change is
already taking place in everything from how we travel to what
we eat. The business world is also embracing the challenge,
with the rise of responsible investing perhaps the most
demonstrable example of how companies are addressing
climate change and other social issues. Increasingly, a
company’s ‘strategic positioning’ is strongly related to

the sustainability of its products or services. And as asset
managers, acting on behalf of investors, we recognise that
environmental, social and governance practices—whether
strong or poor—are often a good proxy for ‘management
effectiveness’. In short, asset managers have both the
opportunity and in some cases an obligation to ensure that
client capital is deployed responsibly. Companies that do not
exhibit responsible practices are increasingly at risk of being
left behind.

If COP26 follows the pattern of previous summits, we

should expect some good news laced with loudly proclaimed
promises that prove to be bereft of substance. The direction
of travel, however, is unmistakable. In the next decade the
environmental revolution is likely to bring a level of change
that took the industrial revolution over 100 years to achieve.
As responsible investars, we look forward to being part of that
movement.
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This material is provided by Aegon Asset Management (Aegon
AM) as general information and is intended exclusively for
institutional and wholesale investors, as well as professional
clients (as defined by local laws and regulation) and other
Aegon AM stakeholders.

The information provided relates to various affiliates

within Aegon Asset Management and reflects our broader
organization's involvement within the RI/ESG space. The
activities and processes described herein are not applicable,
or not applicable to the same degree, across all affiliates or
all strategies. Please refer to the specific strategy books or
offering documents as you consider investing with us.

This document is for informational purposes only in connection
with the marketing and advertising of products and services,
and is not investment research, advice or a recommendation.

It shall not constitute an offer to sell or the solicitation to

buy any investment nor shall any offer of products or services
be made to any person in any jurisdiction where unlawful or
unauthorized. Any opinions, estimates, or forecasts expressed
are the current views of the author(s) at the time of publication
and are subject to change without notice. The research taken
into account in this document may or may not have been used
for or be consistent with all Aegon AM investment strategies.
References to securities, asset classes and financial markets
are included for illustrative purposes only and should not be
relied upon to assist or inform the making of any investment
decisions. It has not been prepared in accordance with any
legal requirements designed to promote the independence of
investment research, and may have been acted upon by Aegon
AM and Aegon AM staff for their own purposes.

The information contained in this material does not take
into account any investor's investment objectives, particular
needs, or financial situation. It should not be considered a
comprehensive statement on any matter and should not

be relied upon as such. Nothing in this material constitutes
investment, legal, accounting or tax advice, or a representation
that any investment or strategy is suitable or appropriate

to any particular investor. Reliance upon information in this
material is at the sole discretion of the recipient. Investors
should consult their investment professional prior to making
an investment decision. Aegon AM is under no obligation,
expressed or implied, to update the information contained
herein. Neither Aegon AM nor any of its affiliated entities
are undertaking to provide impartial investment advice

or give advice in a fiduciary capacity for purposes of any
applicable US federal or state law or regulation. By receiving
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this communication, you agree with the intended purpose
described abaove.

Past performance is not a guide to future performance. All
investments contain risk and may lose value. This document
contains "forward-looking statements" which are based on
Aegon AM's beliefs, as well as on a number of assumptions
concerning future events, based on information currently
available. These statements involve certain risks, uncertainties
and assumptions which are difficult to predict. Consequently,
such statements cannot be guarantees of future performance,
and actual outcomes and returns may differ materially from
statements set forth herein.

The following Aegon affiliates are collectively referred to
herein as Aegon Asset Management: Aegon USA Investment
Management, LLC (Aegon AM US), Aegon USA Realty
Advisors, LLC (Aegon RA), Aegon Asset Management UK plc
(Aegon AM UK), and Aegon Investment Management B.V.
(Aegon AM NL). Each of these Aegon Asset Management
entities is a wholly owned subsidiary of Aegon N.V. In addition,
the following wholly or partially owned affiliates may also
conduct certain business activities under the Aegon Asset
Management brand: Aegon Asset Management (Asia) Limited
(Aegon AM Asia).

Aegon AM UK is authorised and regulated by the Financial
Conduct Authority (FRN: 144267) and is additionally a
registered investment adviser with the United States (US)
Securities and Exchange Commission (SEC). Aegon AM

US and Aegon RA are both US SEC registered investment
advisers. Aegon AM US is also registered as a Commodity
Trading Advisor (CTA) with the Commaodity Figures Trading
Commission (CFTC) and is a member of the National

Futures Association (NFA). Aegon AM NL is registered with
the Netherlands Authority for the Financial Markets as a
licensed fund management company and on the basis of

its fund management license is also authorized to provide
individual portfolio management and advisory services in
certain jurisdictions. Aegon AM NL has also entered into a
participating affiliate arrangement with Aegon AM US. Aegon
AM Asia is requlated by the Securities and Futures Commission
of Hong Kong (CE No. AVR688) to carry out requlated
activities in Dealing in Securities (Type 1) and Advising on
Securities (Type 4).
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