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Fund overview 

The Aegon Sustainable Sovereign Bond Fund aims to invest in financially strong countries 

that contribute to the improvements in sustainability targets as defined by the United 

Nations Sustainable Development Goals (SDGs). We believe our actively managed portfolio 

can offer investors strong capital-preservation characteristics with attractive yields.  

For more information on the new Fund, please contact our client team or visit 

www.aegonam.com/gssbf.  

An innovation in responsible investing 

The Fund has been developed by Aegon AM’s Responsible Investment and Fixed Income 

teams to help meet client demand for the adoption and integration of sustainable principles 

as one of the cornerstones of asset allocation. It is based on internal research that began in 

2017 to integrate the materiality of environmental, social and governance (ESG) factors into 

sovereign bond portfolios.  

The Aegon Global Sustainable Sovereign Bond strategy has received industry awards for 

innovation and research:  

• We were honoured to be awarded the Fixed Income manager of the year category at 

the Insurance Asset Risk awards 2023. The strategies strong emphasis on sustainability 

and climate transition where highlighted by the judges. The strategy was also praised 

by Insurance Asset Risk in 2021 when it was awarded the Investment Innovation award. 

• The research that led to the development of the Aegon Global Sustainable Sovereign 

Bond Strategy won the award for fixed income ESG research at Environmental Finance’s 

Sustainable Investment Awards 2021. 

Why invest? 

Long-term 
performance 

Sustainability alignment can generate long-term value and capital 
protection across economic cycle while promoting sustainable 
development 

Sustainable vision 
Investing that is aligned with clients’ values and helps to finance the 
transition towards sustainable future in a fair manner 

Diversification 
Global universe provides risk-return advantages while reflecting 
diverse sustainability challenges 

Highly liquid 
High liquidity of the asset class and scalability portfolio given the 
size of the government bond market 
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A distinctive strategy 

Unique 

methodology 

While our approach is aligned with UN standards, it reflects the specific challenges at country, 

income group and regional levels. We identify whether a country is on course to achieve its 

targets and compare it to representative peers. 

Future-focused The investment universe consists of current sustainable leaders and the leaders of tomorrow – 

those countries which are visibly moving towards sustainable development. It allows our clients 

to finance the transition of countries towards sustainability, while also offering yield pick-up 

versus developed markets. 

Climate-focused Climate plays a fundamental role in our analysis and in asset allocation. We examine a country’s 

current policies under the perspective of the transition to net zero. 

Attractive risk & 

return profile 

Sustainable countries have the potential to show a higher long-term resiliency under scenarios 

such as climate change and social instability. Global diversification helps to minimize specific 

risks, dampens portfolio volatility, and can generate excess returns by capturing an illiquidity 

premium.  

Achieving sustainable returns in a stable manner is especially relevant for investors who have 

long-term investment horizons, including insurance companies and pension schemes. 

Global scope Being global in our remit broadens our opportunity-set without tying us to a specific region. The 

methodology allows us to have opinions on a country's sustainability approach regardless of 

their rating and whether they have issued bonds or not. 

Active 

ownership 

The Fund offers a first step towards engagement with sovereign issuers. Our regular contact 

with government officials, debt management officers and other sovereign investors enables us 

to be an active force for positive change. 

Building a sustainable portfolio in sovereign bonds 

We aim to offer clients a portfolio of financially robust countries that show a high ambition to tackle the sustainability 

challenges as defined by the United Nations.  

Constructing a sustainably aligned sovereign portfolio starts with a comprehensive bottom-up approach and requires a 

thorough country-by country assessment. To complement our bottom-up research, we conduct a top-down evaluation 

to identify portfolio biases, such as regional and specific SDG concentration or the existence of externalities. 

We base our sustainability methodology on the works of the 

Bertelsmann-Stiftung and Sustainable Development Solutions 

Network (SDSN) partnership, sponsored by the United Nations. 

Our transparent scoring methodology is founded on this 

independent and credible framework and leverages reliable data 

sources. By using more than 100 indicators per country we have 

built an SDG scoring methodology that allows us to reflect our 

views on sustainability in 172 countries across the world. 
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Our investment process follows four principal stages: 

1. Data coverage check We exclude from further assessment those countries with insufficient UN SDG data.  

2. Exclusions Our company-wide exclusions list is aligned with the restrictive measures against 

countries under arms embargos and governments that systematically violate human 

rights. 

3. Sustainability 

assessment 

This analysis is based on Aegon AM’s proprietary methodology. It results in the 

country classification and defines the investment universe of the Fund. On a case-by-

case basis our Fixed Income Sustainability Committee assesses the sustainability 

profiles of sovereign issuers and makes a final decision on each country’s classification. 

4. Final portfolio 

construction. 

The final portfolio includes fundamentally attractive countries from our sustainable 

universe. We assess the materiality of ESG risks at this stage, which complements our 

fundamental analysis. Countries that help us reaching portfolio diversification: 

considering regional diversity and risk/return improvements. 

More details of our process are available on request, including an introductory presentation and standard RFP. 

A team-based approach  
The Fund is managed by Irina Kurochkina and Hendrik Tuch, with access to Aegon AM’s global research platform and 

global fixed income and responsible investing team.  

Portfolio management team Deep research expertise Responsible Investment research  

Sovereign credit, rates & currency 

11 portfolio managers 

20 years’ experience 

Experienced portfolio management 

team with history in investing in 

sovereign debt and building strong 

track records. 
 

Sovereign research 

3 professionals  

24 years’ experience 

The sovereign research team provides 

access to fundamental, ESG and 

qualitative analysis of the sustainability 

risk on countries. 
 

Global Responsible Investment Team 

19 professionals  

12 years’ experience 

Involved in country assessments through 

its responsible investment committee and 

has a majority in voting on the 

sustainability categorization of a country. 

Source: Aegon AM. Years of experience as of December 31, 2022. 

Fund Facts 

Fund launch 13 October 2021 

Fund size EUR 96m (as of 31 December 2022) 

Objective To invest in financially strong countries that contribute to the improvements in sustainability targets as 

defined by the United Nations Sustainable Development Goals (SDGs) 

Reference 

Benchmark 

• ICE BofA Global Government Index (W0G1 Index) 

• Used for duration reference only (average duration: 7.7 years) 

Investment 

Universe 

• Investment grade government bonds (BBB- and higher) 

• Expected allocation: 70%-90% developed markets, 10%-30% emerging markets 

• 100% hard currency bonds, all investments are hedged to EUR (no active currency risk) 

Portfolio 

maintenance 

• Active management with low turnover  

• Rebalancing due to changes in fundamental and sustainable metrics 

Investment  

vehicle 

• Irish UCITS ICAV umbrella 

• Base currency EUR, GBP share class available 
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Partnerships and endorsements 

The Aegon Global Sustainable Sovereign Bond Fund has been selected as a best-in-class example of sustainability 

alignment by the Global Ethical Finance Initiative (GEFI), an organisation which manages programmes to promote 

finance for positive change. 

Initial investors will include Aegon UK, which is to make an £100m initial 

investment in the sterling share class of the Fund as part of the default offering of 

its Universal Balanced Collection. This demonstrates Aegon UK’s commitment to 

making its default pension funds carbon net zero by 2050. 

Both Aegon AM and Aegon UK have partnered with GEFI to introduce the Fund at 

COP26, the 26th United Nations Climate Change conference, which will be held in 

Glasgow from 1-12 November 2021. The SDG Financial Products platform is the 

result of a collaboration between the Global Ethical Finance Initiative (GEFI) and 

the United Nations Development Programme (UNDP) to facilitate the development 

of innovative financial products that are SDG aligned. The Aegon Global 

Sustainable Sovereign Bond Fund is showcased on the SDG Financial Products 

platform. 

Our responsible investing credentials 

For over 30 years, we have built a comprehensive responsible investment approach consisting of three pillars: ESG 

integration, active ownership and solutions.  

With our dedicated Responsible Investment Team, we are continually expanding ESG integration across investment 

strategies, strengthening our active ownership efforts and expanding our client-centric responsible investment 

strategies. 

Assets in RI solutions  RI experience  

 

 

Strength of global RI team 

USD 127 billion*  30+ years  Team of 20 

Source: Aegon AM, as of December 31, 2022. Assets under management/advisement excludes joint ventures. Responsible investment products and 

services may vary regionally. Refer to the disclosures for additional information. 
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Important information  

For Professional Clients only and not to be distributed to or relied upon by retail clients.  

The principal risk of this product is the loss of capital. Please refer to the KIID and/or prospectus or offering documents 
for details of all relevant risks. For all documents please see www.aegonam.com/documents 

Opinions and/or example trades/securities represent our understanding of markets both current and historical and are 
used to promote Aegon Asset Management's investment management capabilities: they are not investment 
recommendations, research or advice. Sources used are deemed reliable by Aegon Asset Management at the time of 
writing. Please note that this marketing is not prepared in accordance with legal requirements designed to promote the 
independence of investment research, and is not subject to any prohibition on dealing by Aegon Asset Management or 
its employees ahead of its publication 

All investments contain risk and may lose value. Responsible investing is qualitative and subjective by nature, and there 
is no guarantee that the criteria utilized, or judgement exercised, by any company of Aegon Asset Management will 
reflect the beliefs or values of any one particular investor. Responsible investing norms differ by region. There is no 
assurance that the responsible investing strategy and techniques employed will be successful. Investors should consult 
their investment professional prior to making an investment decision. 

Data attributed to a third party (“3rd Party Data”) is proprietary to that third party and/or other suppliers (the “Data 
Owner”) and is used by Aegon Asset Management under licence.  3rd Party Data: (i) may not be copied or distributed; 
and (ii) is not warranted to be accurate, complete or timely.  None of the Data Owner, Aegon Asset Management or any 
other person connected to, or from whom Aegon Asset Management sources, 3rd Party Data is liable for any losses or 
liabilities arising from use of 3rd Party Data. 

Aegon Asset management Europe ICAV is an umbrella type open-ended investment company with variable capital, 
registered in the Republic of Ireland (Company No. C153036) at 25-28 North Wall Quay, International Financial Services 
Centre, Dublin 1. Board of Directors: M. Kirby, S.Donald and B. Wright. Aegon Asset management Europe ICAV is 
regulated by the Central Bank of Ireland.  

Aegon Investment Management B.V. is the investment manager and promoter for Aegon Asset management Europe 
ICAV. Aegon Asset Management UK plc is an appointed sub-promoter for Aegon Asset management Europe ICAV.  

Aegon Asset Management UK plc is authorised and regulated by the Financial Conduct Authority. Aegon Investment 
Management B.V. is registered with the Netherlands Authority for the Financial Markets.  

Please note that not all sub-funds and shareclasses may be available in each jurisdiction. This document is marketing 
and does not constitute an offer or solicitation to buy any fund(s) mentioned. No promotion or offer is intended other 
than where the fund(s) is/are authorised for distribution. 
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