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The Value Statement is produced each year for funds in our UK 
product ranges, covering the 12-month period to 31 July 2022. The 
purpose of this value statement is to provide investors with a clear 
understanding of whether each fund offers value for money to its 
investors.

The following product range is in scope:

• Aegon Asset Management UK ICVC 
- ('UK OEIC') with a year end of 31 July 2022

Why do we produce a Value Statement?
The UK regulator, the Financial Conduct Authority (‘FCA’), 
introduced new rules in 2019 requiring asset management firms 
to consider, confirm and communicate whether they are delivering 
value for money in regard to the UK funds they are managing.

The FCA provided seven criteria that should be used in the 
assessment, which essentially cover quality of service delivered, 
costs, performance and how these compare to the market.

The Board of Aegon Asset Management UK plc takes responsibility 
for this process and has approved this statement. The Board 
of Directors is responsible for the overall governance of these 
UK funds. The Board of Directors includes external directors to 
ensure oversight and challenge of the funds is independent, 
comprehensive and in the best interests of investors.

The Chairman of the Board of Directors has overall responsibility for 
delivering this assessment.

As permitted by FCA regulations, we have elected to produce a 
combined Value Statement. This means we will produce Value 
Statements for the above product ranges as at 31 July 2022, to 
coincide with the UK OEIC fund range’s annual reporting period.

The FCA requires managers to assess the following criteria:

1.  Quality of service - we consider some of the measurements 
within this section to be ‘baseline’ criteria. This includes factors 
such as:

a. ensuring the fund is managed within investment parameters, 
providing sufficient liquidity to enable investors to buy and 
sell the fund.

b. being readily available to investors, for example by phone, 
post or fax.

c. having a website that is accessible to all investors, which 
provides a variety of information to enable investors to 
understand the funds offered for investment.

2.  Performance - how each fund has performed, net of charges, 
over the past year and over the time period referred to in the 
fund’s objective.

3.  Annual Fund Management (AFM) costs - highlighting the fund’s 
charging components and whether these are appropriate.

4. Economies of scale - the extent to which economies of scale 
have been achieved and whether they have been passed on to 
investors.

5. Comparable market rates - how the fund’s charges compare to 
similar funds in the industry.

6. Comparable services - to ensure a consistent pricing structure is 
applied for similar funds at Aegon Asset Management UK

7. Classes of units - whether share classes, and their associated 
charges, are appropriate and available for investment.

8. Other considerations - we assess other criteria that we consider 
are important in the assessment of each fund to ensure we 
conduct a comprehensive oversight in the interests of investors. 
Examples include liquidity and ESG considerations (see page 5 
for ESG definition).
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Update on funds not providing 
value in 2022
There are no funds deemed ‘not providing value’ in this given period.
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Additional Charges
These are the charges on top of the Annual Management Charge 
('AMC') that form part of the Ongoing Charges Figure ('OCF'). These 
items include audit fees and regulation fees.

Annual Management Charge ('AMC')
This is the charge by Aegon Asset Management UK plc for 
managing the fund and providing its overall service.

Transaction costs
These are the costs incurred when buying and selling underlying 
assets in the portfolio.

Investment objective
This describes what the fund is aiming to achieve over a stated 
period. Typically, this will be to achieve income and/or capital 
growth over a seven-year period.

Investment Association Sector
The Investment Association has created a range of sectors and has 
grouped funds deemed to have similar objectives and strategies 
into the same sector. For example, funds investing in UK smaller 
companies can be found in the Investment Association UK Smaller 
Companies Peer group.

Environmental. Social and Governance (ESG) 
We incorporate Environmental, Social and Governance (ESG) factors 
into the investment decision-making across our fund range to 
mitigate risk and uncover opportunities. 

While some funds are not explicitly mandated to make ethical value 
judgements or to impose ESG-related restrictions, the judgement 
we make reflects the extent to which we believe ESG issues impact 
a stock or bond's investment case, either positively or negatively. To 
do that, our fund managers/analysts draw upon the expertise of 
our dedicated responsible investment team with whom they work 
closely.

 
Helpful terms

Responsible investment (RI) 
This is an umbrella term that covers various tools and approaches 
to incorporating environmental, social and governance (ESG) 
considerations into investment decision-making processes. It may 
include ESG integration and active ownership as well as dedicated, 
RI-focused capabilities. Related terms may include sustainable or 
ESG investing. More information can be found in the Responsible 
Investment section of our website www.aegonam.com

Liquidity
Funds invest in underlying securities according to their investment 
mandate. They also keep a small amount of cash to assist in 
payment of expenses incurred by the fund. Some underlying 
securities take longer to sell than others – this can be influenced 
by a range of factors, such as which index and country the security 
is purchased from, how many shares are in issue and market 
conditions. It can take from a few days to a couple of weeks to sell 
securities and receive the proceeds. However, there are instances 
where this can take longer.

Liquidity measures how quickly the fund can sell its holdings and 
receive the cash proceeds. Securities are generally sold to facilitate 
investor sell instructions. In extreme conditions, the fund may need 
to temporarily suspend dealing while it sells the required underlying 
holdings to facilitate the sell instructions. This can happen during 
extreme volatility, while the Portfolio Manager is seeking favourable 
prices and/or in instances when a significant proportion of the fund 
needs to be sold.

Performance comparators
Funds will generally be compared with their peers in the appropriate 
Investment Association Sector. The funds may also be compared 
against a benchmark index. In these instances, the benchmark may 
act as a constraint, a target or just for comparison purposes. In 
most instances the funds are measured against a benchmark index 
and/or Investment Association sector for comparison purposes. For 
example, the UK Sustainable Opportunities Fund’s performance is 
compared with the Investment Association All UK Companies Peer 
group.
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of course, the tragic war in Ukraine which resulted in a spike in food 
and energy prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. During the second half of 
the period, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises.

A distinct feature of the twelve-month period was a rotation out of 
‘growth’ stocks and into ‘value’ stocks. Growth stocks (companies 
whose stock prices are predominantly based on expected increases 
in future revenues and earnings) struggled in the ‘risk-off’ 
environment. In contrast, ‘value’ stocks (companies whose stock 
prices depend less on future growth and which often trade at 
valuations below their perceived real value) performed better.

This feature of the market was a significant contributor to the 
fund’s underperformance over the period. It is important to note, 
however, that the market sell-off was very indiscriminate, with 
many of the fund’s growth stocks falling back despite a lack of 
negative company news. 

We believe that the fund provides value by offering investors a 
portfolio of companies with strict ethical screening, thus ensuring 
they do not have exposure to companies with significant negative 
impacts on the environment or society. This is a key consideration for 
investors in ethical funds.

It is important to note the impact the screening has on the investable 
universe for the fund, as it results in only 56 companies within the 
FTSE 100 and 121 companies within the FTSE 250 being investable, 
thus meaning a large proportion of the UK market is off limits to the 
fund. Over the one year period to 31 July, this has had a profound 
impact on performance against the full index and unrestricted 
funds, as several areas that the fund either cannot invest in at all, 
or are heavily restricted have outperformed significantly. Over the 
period, the energy sector has been by far the best performer, adding 
52.0%. In addition, tobacco has gained 28.7%, health care, which 
is heavily restricted due to animal testing, has added 23.2% and 
basic materials have added 8.2%. Together, these sectors make up 
more than one third of the FTSE All Share index, demonstrating the 
headwinds the fund has faced. 

Due to the ethical nature of the fund, not holding oil and gas names 
detracted from performance, particularly in the second half of the 
period when the oil & gas sector rallied as energy prices increased 
sharply following the Russian invasion of Ukraine. 

Positive contributors came from within a mixed bag of sectors. 
Within sector allocation, only telecommunication, financials and 
basic materials were positive in absolute terms. Technology was the 
largest detractor, which is unsurprising given the number of high 
growth names included in this area. 

We continue to focus on disciplined stock selection as a means of 
adding value to the fund and our long-term approach means we do 
not react to short-term market rotations when there is no change 
to the underlying investment cases for our holdings.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund

www.aegonam.com/ethicalequityfund

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance with the performance of 
other funds within the Investment Association All UK Companies 
Sector (“Comparator Benchmark”). The Comparator Benchmark 
is comprised by funds of a similar investment composition, but it 
should be noted that no distinction is made within the Comparator 
Benchmark between funds applying ethical screens and those that 
are not.

Market dynamics in both the UK and globally have been a headwind 
for funds implementing ethical strategies over the review period. 
Sector level moves have also been unfavourable, with energy being 
the top performing sector and utilities & consumer staples also 
outperforming. These are typically areas with few opportunities for 
funds applying ethical screens. Consequently, strategies applying 
an ethical screen have faced significant challenges in achieving 
performance parity with funds which do not have to implement 
such screens. This means that the Comparator Benchmark, whilst 
offering an overview of the fund's performance against funds 
which are similarly weighted as regards to high level investment 
allocation, does not allow for a more granular level comparison 
against funds implementing similar screening.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its investment objective over the seven-year 
period, however has underperformed benchmark and peer group 
sector median. The fund has also underperformed its benchmark and 
peer group sector median over the one-year period to 31 July 2022. 

It was an extremely challenging period for the UK equity market as 
investors grappled initially with the onset of the Omicron variant of 
Covid-19 and the decision by major central banks to begin removing 
the monetary policies that had been in place to support economies. 
As the period progressed, the Omicron variant proved to be less of a 
concern than previous strains, which boosted markets to an extent 
towards the end of 2021. However, markets came under significant 
pressure as we moved through 2022, due mainly to the strong 
inflationary environment. The causes of the higher inflation figures 
were manifold and included the opening-up of economies following 
the coronavirus pandemic, ongoing supply chain bottlenecks and, 

 
Aegon Ethical Equity Fund
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7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven-
years to 31 July 2022) the fund has met its objective.

3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.75

Additional Charges 0.02

Ongoing Charges 0.77

Transaction Costs 0.18

Total Cost of Investment 0.95

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £530 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.
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Source: Lipper, as at 31 July 2022. B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.
Performance comparator: Investment Association All UK Companies Sector. Investors are invited to compare the fund’s performance against the performance of other funds within the Investment 
Association All UK Companies Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a similar but not 
identical investment universe and comprising ethical and non-ethically screened funds, demonstrating the value of the fund’s ethical screen against non-ethically screened funds. This comparison 
should be performed over at least a seven-year period to provide the most useful long term comparison.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association (‘IA’) peer group.

While the AMC is in line with the Investment Association sector 
median, the OCF is marginally below the Investment Association 
sector median due to the Board of Directors’ decision to absorb 
significant costs into its own cost base, namely the Transfer Agent 
and Fund Accounting costs, which is more favourable to investors 
than normal market practice. Investors can see this when they 
compare the fund with similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, market capitalisation and 
bid/ask spreads when reviewing fund liquidity. This assessment is 
done in conjunction with consideration for investor concentration 
levels, investor type, performance levels, market events and 
collateral requirements, so there is a holistic understanding of the 
liquidity profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors are comfortable that there is nothing to 
declare to investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.
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inflationary backdrop, the causes of which were manifold and 
included the opening-up of economies following the coronavirus 
pandemic, ongoing supply chain bottlenecks and, of course, the 
tragic war in Ukraine which resulted in a spike in food and energy 
prices.  

After a period of insisting this would be "transitory“, stubbornly high 
and persistent inflation readings forced Central Banks worldwide 
into an abrupt volte face, causing them to abandon the supportive 
monetary policies that had been in place to help economies 
rebound from the pandemic. The Bank of England was one of the 
first movers in terms of interest rate hikes, closely followed by the 
US Federal Reserve. 

These moves had a profound effect on financial markets, including 
equities, with a distinct feature of the period being a rotation out of 
‘growth’ stocks and into ‘value’ stocks. Growth stocks (companies 
whose stock prices are predominantly based on expected increases 
in future revenues and earnings) struggled in the ‘risk-off’ 
environment. In contrast, ‘value’ stocks (companies whose stock 
prices depend less on future growth and which often trade at lower 
relative valuations) performed better.

This feature of the market was a significant contributor to the 
fund’s relative underperformance over the period. Given the 
sustainable nature of the fund, many of the companies we hold are 
growth stocks as a result of the developing opportunities in this 
area. A number of these stocks detracted from performance as the 
rotation in markets took hold. It is important to note, however, that 
the market sell-off was indiscriminate, with stocks derating despite 
the underlying fundamental investment cases remaining strong 
and, in many cases, strengthening. Revenues and updates during 
2022 exceeded expectations, but this was not enough to appease 
the market.

That said, a small number of stocks hit a bump in the road in terms 
of their near-term growth and, in an unforgiving market, this caused 
significant share price weakness. There was a further downgrade 
later in the period, resulting in further weakness for the shares. 

Market dynamics in both the UK and globally have been a 
headwind for ESG-focused strategies over the review period. ESG 
funds typically have a ‘growth’ style but growth has materially 
underperformed value over the period. In addition, sector level 
moves have also been unfavourable. Energy has been by far the 
top performing sector, with utilities and consumer staples also 
outperforming. These are typically areas with few opportunities for 
ESG funds.

We continue to focus on disciplined stock selection as a means of 
adding value to the fund and our long-term approach means we 
look to not overreact to short-term market rotations when there 
is no change to the underlying investment cases for our holdings. 
That said we recognize that the market backdrop is significantly 
different now, compared to the start of the period, so we have 
looked to take sensible action to adapt the portfolio to this 
backdrop, whilst retaining its distinctive style.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/sustainableequityfund

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed,  the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance 
of other funds within the Investment Association Global Sector. 
(“Comparator Benchmark”). The Comparator Benchmark is 
comprised by funds of a similar investment composition, but it 
should be noted that no distinction is made within the Comparator 
Benchmark between funds applying sustainability criteria and those 
that are not.

Market dynamics in both the UK and globally have been a 
headwind for funds implementing sustainability strategies over 
the review period. Sector level moves have also been unfavourable, 
with energy being the top performing sector and utilities & 
consumer staples also out-performing. These are typically areas 
with few opportunities for funds applying sustainability criteria. 
Consequently, strategies applying a sustainability criteria have 
faced significant challenges in achieving performance parity with 
funds which do not have to implement such criteria. This means 
that the Comparator Benchmark, whilst offering an overview of the 
fund's performance against funds which are similarly weighted as 
regards to high level investment allocation, does not allow for a 
more granular level comparison against funds implementing similar 
criteria.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has met its objective over the seven-year period, however 
has underperformed benchmark and Investment Association  
peer group sector median.

Over the 12-month period to 31 July 2022, the fund generated a 
significant negative return and underperformed benchmark and 
Investment Association peer group sector median.

The review period proved challenging for equity markets globally 
and, although the UK fared better than most other regions, 
volatility and market rotation remained key features. Investors 
had to initially grapple with the effects of the Omicron variant 
of Covid-19 which, thankfully, turned out to be less severe than 
first feared. However, the key driver of markets was the rising 
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7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective.

3.AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%) S share class (%)

Annual Management Charge 0.75 0.40

Additional Charges 0.04 0.04

Ongoing Charges 0.79 0.44

Transaction Costs 0.34 0.34

Total Cost of Investment 1.13 0.78

Trading in mid-cap and small cap equities held by the fund can at 
times result in higher transaction costs  than large cap equity funds.

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £180 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

While the AMC is in line with the Investment Association sector 
median, the OCF is materially below the Investment Association 
sector median due to the Board of Directors' decision to absorb 
significant costs into its own cost base, namely the Transfer Agent 
and Fund Accounting costs, which is more favourable to investors 
than normal market practice. Investors can see this when they 
compare the fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent price 
for this strategy when compared to our offering in different markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A  into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, market capitalisation and 
bid/ask spreads when reviewing fund liquidity. This assessment is 
done in conjunction with consideration for investor concentration 
levels, investor type, performance levels, market events and 
collateral requirements, so there is a holistic understanding of the 
liquidity profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.
Performance comparator: Investment Association Global Sector. Investors are invited to compare the fund’s performance against the performance of other 
funds within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds 
investing in a similar but not identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful 
long term comparison.

9

-20

0

20

40

60

80

100

120

140

160

Jul-15 Jul-16 Jul-17 Jul-18 Jul-19 Jul-20 Jul-21 Jul-22

%

Aegon Sustainable Equity GBP B Acc
Investment Association Global Median
MSCI AC World TR GBP

-35

-30

-25

-20

-15

-10

-5

0

5

10

Jul-21 Oct-21 Jan-22 Apr-22 Jul-22

%

Aegon Sustainable Equity GBP B Acc
Investment Association Global Median
MSCI AC World TR GBP



whose stock prices are predominantly based on expected increases 
in future revenues and earnings) struggled in the ‘risk-off’ 
environment. In contrast, ‘value’ stocks (companies whose stock 
prices depend less on future growth and which often trade at 
valuations below their real value) performed better.

This feature of the market was a significant contributor to the 
fund’s underperformance over the period, particularly through our 
Best Ideas module. It is important to note, however, that the market 
sell-off was very indiscriminate, with many of the module’s growth 
stocks falling back despite a lack of negative company news. 

The Themes module performed relatively well considering 
the turbulent backdrop. Some of our themes, such as Pharma 
Outsourcing and Construction were quite volatile – adding value 
initially but falling back during the second half of the period as they 
were caught up in the market rotation. In contrast, our Contrarian 
theme struggled to begin with but benefited later in the period 
from short position two beverage companies, both of which 
struggled in the difficult conditions. Elsewhere, our short Expensive 
Software basket performed well as rising rate expectations 
hampered long duration stocks. Our long Defence Spend theme 
also did well with the rise in global defence budgets. 

Our Pair Trades module performed well, driven by bidding activity 
and good outcomes in our online pair, given negative sentiment 
towards the UK housing market.

We continue to run a relatively balanced portfolio with high 
conviction, stock-specific risk.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/ukequityabsolutereturnfund

3 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (three-
years to 31 July 2022) the fund has met its objective.

Overall Value Assessment
The Board of Directors believe that the fund provides good overall 
value for its investors.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to achieve a positive absolute return 
over any 36-month period in all market conditions. There is no 
guarantee that the fund will deliver positive returns over this, or 
any, time period.

We compare the fund's performance against the Sterling Over 
Night Index Average (SONIA) 1 Month. Comparison against this rate 
will allow investors to determine whether the fund has delivered 
total returns in excess of cash. SONIA gives an indication of what a 
cash investment could have provided.

The comparison should be performed over at least a 36-month 
period to provide the most appropriate comparison.

Over the three-year period to 31 July 2022, the fund has met its 
investment objective of achieving a positive absolute return and 
outperformed benchmark and Investment Association peer group 
sector median.

The fund showed negative returns and underperformed benchmark 
and Investment Association peer group sector median over one year 
to 31 July 2022.

It was an extremely challenging period for the UK equity market as 
investors grappled initially with the onset of the Omicron variant of 
Covid-19 and the decision by major central banks to begin removing 
the monetary policies that had been in place to support economies. 
As the period progressed, the Omicron variant proved to be less of a 
concern than previous strains, which boosted markets to an extent 
towards the end of 2021. However, markets came under significant 
pressure as we moved through 2022, due mainly to the strong 
inflationary environment. The causes of the higher inflation figures 
were manifold and included the opening-up of economies following 
the coronavirus pandemic, ongoing supply chain bottlenecks and, 
of course, the tragic war in Ukraine which resulted in a spike in food 
and energy prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. During the second half of 
the period, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises.

The fund came under pressure in the difficult environment, with 
the long book struggling while the short book fared better. A 
distinct feature of the 12-month period was the rotation out of 
‘growth’ stocks and into ‘value’ stocks. Growth stocks (companies 
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3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.80

Additional Charges 0.09

Ongoing Charges 0.89

Transaction Costs 0.22

Total Cost of Investment 1.11

The fund has exposure to mid-cap & small cap equities. The fund 
also uses derivates for risk management and shorting options. This 
combination can at times result in higher transaction costs.

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £30 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

The AMC is above the Investment Association sector median, and 
the OCF is marginally higher than the Investment Association sector 
median. The Board of Directors' decision to absorb significant 
costs into its own cost base, namely the Transfer Agent and Fund 
Accounting costs, which is more favourable to investors than 
normal market practice, has contributed to a reduction in the 
additional charges. Investors can see this when they compare the 
fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, market capitalisation and 
bid/ask spreads when reviewing fund liquidity. This assessment is 
done in conjunction with consideration for investor concentration 
levels, investor type, performance levels, market events and 
collateral requirements, so there is a holistic understanding of the 
liquidity profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Sterling Over Night Index Average (SONIA) 1 Month. Investors are invited to compare the fund’s performance against this index. Comparison 
against this rate will allow investors to determine whether the fund has delivered total returns in excess of cash. SONIA gives an indication of what a cash investment could 
have provided. The comparison should be performed over at least a 36-month period to provide the most appropriate comparison.
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‘growth’ stocks and into ‘value’ stocks. Growth stocks (companies 
whose stock prices are predominantly based on expected increases 
in future revenues and earnings) struggled in the ‘risk-off’ 
environment. In contrast, ‘value’ stocks (companies whose stock 
prices depend less on future growth and which often trade at lower 
relative valuations) performed better.

The fund tends to have a growth tilt, so this feature of the market 
was a significant contributor to the fund’s underperformance. 
It is important to note, however, that the market sell-off was 
indiscriminate, with many of the fund’s growth holdings falling 
back despite a lack of negative company news or any change in the 
investment case. 

The top contributors came from a mix of sectors. With commodity 
prices being supportive during the period, global mining companies 
enjoyed bumper profits and returned record amounts of capital 
back to shareholders. 

We continue to focus on disciplined stock selection as a means of 
adding value to the fund and our long-term approach means we 
look to not overreact to short-term market rotations when there 
is no change to the underlying investment cases for our holdings. 
That said we recognize that the market backdrop is significantly 
different now, compared to the start of the period, so we have 
looked to take sensible action to adapt the portfolio to this 
backdrop.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/ukequityfund

7 year performance chart

1 year performance chart
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Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance of 
other funds within the Investment Association All UK Companies 
Sector. Comparison of the fund against this sector will give 
investors an indication of how the fund is performing compared 
with funds investing in a similar but not identical investment 
universe.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its investment objective over the seven-
year period, however has underperformed benchmark and peer 
group sector median. The fund showed negative returns and 
underperformed benchmark and peer group sector over the one-
year period to 31 July 2022.

The review period proved challenging for equity markets globally 
and, although the UK fared better than most other regions, 
volatility and market rotation remained key features. Investors 
had to initially grapple with the effects of the Omicron variant 
of Covid-19 which, thankfully, turned out to be less severe than 
first feared. However, the key driver of markets was the rising 
inflationary backdrop, the causes of which were manifold and 
included the opening-up of economies following the coronavirus 
pandemic, ongoing supply chain bottlenecks and, of course, the 
tragic war in Ukraine which resulted in a spike in food and energy 
prices.  

After a period of insisting this would be "transitory”, stubbornly 
high and persistent inflation readings forced central banks 
worldwide into an abrupt volte face, causing them to abandon 
the supportive monetary policies that had been in place to help 
economies rebound from the pandemic. The Bank of England 
was one of the first movers in terms of interest rate hikes, closely 
followed by the US Federal Reserve. 

These moves had a profound effect on financial markets, including 
equities, with a distinct feature of the period being a rotation out of 

 
Aegon UK Equity Fund

12



The Board of Directors believe that over the longer term (over seven 
years to 31 July 2022) the fund has met its objective.

3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.60

Additional Charges 0.05

Ongoing Charges 0.65

Transaction Costs 0.20

Total Cost of Investment 0.85

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £170 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

Both the AMC and the OCF are materially lower than the 
Investment Association sector median, helped by the Board of 
Directors' decision to absorb significant costs into its own cost base, 
namely the Transfer Agent and Fund Accounting costs, which is 
more favourable to investors than normal market practice. Investors 
can see this when they compare the fund to similar funds managed 
by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association All UK Companies Sector. Investors are invited to compare the fund’s performance against the performance of other funds 
within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a similar but not 
identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful long term comparison.
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6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, market capitalisation and 
bid/ask spreads when reviewing fund liquidity. This assessment is 
done in conjunction with consideration for investor concentration 
levels, investor type, performance levels, market events and 
collateral requirements, so there is a holistic understanding of the 
liquidity profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors are comfortable that there is nothing to 
declare to investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.



These moves had a profound effect on financial markets, including 
equities, with a distinct feature of the period being a rotation out of 
‘growth’ stocks and into ‘value’ stocks. Growth stocks (companies 
whose stock prices are predominantly based on expected increases 
in future revenues and earnings) struggled in the ‘risk-off’ 
environment. In contrast, ‘value’ stocks (companies whose stock 
prices depend less on future growth and which often trade at lower 
relative valuations) performed better. This also played out within 
the market cap spectrum, as large caps significantly outperformed 
small and mid-caps, as evidenced by the FTSE 100 finishing the 
period well ahead of the FTSE 250. 

This feature of the market was a significant contributor to the 
fund’s underperformance over the period. It is important to note, 
however, that the market sell-off was very indiscriminate, with 
many of the fund’s growth stocks falling back despite a lack of 
negative company news. 

We continue to focus on disciplined stock selection as a means of 
adding value to the fund and our long-term approach means we 
look to not overreact to short-term market rotations when there 
is no change to the underlying investment cases for our holdings. 
That said we recognize that the market backdrop is significantly 
different now, compared to the start of the period, so we have 
looked to take sensible action to adapt the portfolio to this 
backdrop.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/uksmallercompaniesfund

7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective.

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance 
of other funds within the Investment Association UK Smaller 
Companies Sector. Comparison of the fund against this sector 
will give investors an indication of how the fund is performing 
compared with funds investing in a similar but not identical 
investment universe.

The comparison should be performed over at least a seven-year 
period to provide the most useful long- term comparison.

The fund has achieved its investment objective over the seven- 
year period; it has generated a robust positive absolute return, 
outperformed the Numis Smaller Companies Exc Inv Com TR 
benchmark but underperformed peer group sector median.

The fund generated substantial negative returns and 
underperformed its benchmark and peer group sector median over 
the one-year period to 31 July 2022.

The review period proved challenging for equity markets globally 
and, although the UK fared better than most other regions, 
volatility and market rotation remained key features. Investors 
had to initially grapple with the effects of the Omicron variant 
of Covid-19 which, thankfully, turned out to be less severe than 
first feared. However, the key driver of markets was the rising 
inflationary backdrop, the causes of which were manifold and 
included the opening-up of economies following the coronavirus 
pandemic, ongoing supply chain bottlenecks and, of course, the 
tragic war in Ukraine which resulted in a spike in food and energy 
prices.  

After a period of insisting this would be "transitory“, stubbornly high 
and persistent inflation readings forced Central Banks worldwide 
into an abrupt volte face, causing them to abandon the supportive 
monetary policies that had been in place to help economies 
rebound from the pandemic. The Bank of England was one of the 
first movers in terms of interest rate hikes, closely followed by the 
US Federal Reserve. 
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3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.75

Additional Charges 0.03

Ongoing Charges 0.78

Transaction Costs 0.49

Total Cost of Investment 1.27

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size (around £220 million), the relative impact of 
these costs is reduced.

Due to the current size of the fund, we do not believe there are 
sufficient benefits to reduce the already competitive Annual 
Management Charge (‘AMC'). However, as part of the annual value 
assessment, we will continually review the position and pass on 
benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

The AMC is in line with Investment Association sector median and 
the OCF is materially lower than the Investment Association sector 
median. The Board of Directors' decision to absorb significant 
costs into its own cost base, namely the Transfer Agent and Fund 
Accounting costs, which is more favourable to investors than 
normal market practice, has contributed to a reduction in the 
additional charges. Investors can see this when they compare the 
fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, market capitalisation and 
bid/ask spreads when reviewing fund liquidity. This assessment is 
done in conjunction with consideration for investor concentration 
levels, investor type, performance levels, market events and 
collateral requirements, so there is a holistic understanding of the 
liquidity profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association UK Smaller Companies Sector. Investors are invited to compare the fund’s performance against the performance of other 
funds within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a similar 
but not identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful long term comparison
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Both sector allocation and stock selection detracted over the 
period. In sector allocation, our heavy weighting to the high growth 
tech sector was the largest detractor, followed by our underweight 
to energy. This was partially offset by our overweight in healthcare 
and underweight in financials, which both contributed positively.

The growth to value rotation mentioned earlier was a significant 
contributor to the fund’s underperformance over the period. 
It is important to note, however, that the market sell-off was 
indiscriminate, with many of the fund’s growth stocks falling back 
despite a lack of negative company news or any change in the 
investment case.

Market dynamics in both the UK and globally have been a 
headwind for ESG-focused strategies over the review period. ESG 
funds typically have a ‘growth’ style but growth has materially 
underperformed value over the period. In addition, sector level 
moves have also been unfavourable. Energy has been by far the 
top performing sector, with utilities and consumer staples also 
outperforming. These are typically areas with few opportunities for 
ESG funds.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/uksustainableopportunitiesfund

7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund could have delivered better 
performance.

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven year period.

We compare the fund's performance against the performance of 
other funds within the Investment Association All UK Companies 
Sector. Comparison of the fund against this sector will give 
investors an indication of how the fund is performing compared 
with funds investing in a similar but not identical investment 
universe.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its investment objective over the seven-year 
period, however it underperformed its peer group sector median 
over the one-year and 7 year period to 31 July 2022.

The review period proved challenging for equity markets globally 
and, although the UK fared better than some other regions, 
volatility and market rotation remained key features. Investors 
had to initially grapple with the effects of the Omicron variant of 
Covid-19 which, thankfully, turned out to be less severe than first 
feared. However, the key driver of markets was rising inflationary 
backdrop, the causes of which were manifold and included the 
opening-up of economies following the coronavirus pandemic, 
ongoing supply chain bottlenecks and, of course, the tragic war in 
Ukraine which resulted in a spike in food and energy prices. 

These moves, including Central Bank reactions globally, had a 
profound effect on financial markets, including equities, with a 
distinct feature of the period being a rotation out of ‘growth’ stocks 
and into ‘value’ stocks. Growth stocks (companies whose stock 
prices are predominantly based on expected increases in future 
revenues and earnings) struggled in the ‘risk-off’ environment. In 
contrast, ‘value’ stocks (companies whose stock prices depend 
less on future growth and which often trade at lower relative 
valuations) performed better.

Aegon UK Sustainable Opportunities Fund
(Formerly Aegon UK Opportunities Fund)
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3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.75

Additional Charges 0.04

Ongoing Charges 0.79

Transaction Costs 0.56

Total Cost of Investment 1.34

Trading in mid-cap and small cap equities held by the fund can at 
times result in higher transaction costs  than large cap equity funds. 

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £130 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

The AMC is in line with the Investment Association sector median 
and the OCF is marginally below the median. The Board of 
Directors' decision to absorb significant costs into its own cost 
base, namely the Transfer Agent and Fund Accounting costs, which 
is more favourable to investors than normal market practice, has 
contributed to a reduction in the additional charges. Investors can 
see this when they compare the fund to similar funds managed by 
other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from the higher AMC charging class A into class B. Those investors 
who were originally in class A subsequently benefited from lower 
fees in class B. We believe this fund offers reasonable liquidity to 
investors.

8. Other considerations
We recognise that it is important for investors to be able to buy 
into and sell out of the fund without any liquidity obstacles.

Therefore, providing liquidity to investors is an important input to 
the overall value offered by the fund.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, market capitalisation and 
bid/ask spreads when reviewing fund liquidity. This assessment is 
done in conjunction with consideration for investor concentration 
levels, investor type, performance levels, market events and 
collateral requirements, so there is a holistic understanding of the 
liquidity profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not 
guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association All UK Companies Sector. Investors are invited to compare the fund’s performance against the performance of other funds 
within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a similar but not 
identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful long term comparison.
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Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. During the second half of 
the period, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises. 

While the fund outperformed its peer group median it was not 
immune to the significant sell-off in bond markets, which is reflected 
in the fund’s negative absolute return for the period as a whole. 

In general, we held a relatively defensive position, particularly 
during the second half of the period, which can be partially 
attributed to the impact of the ethical screen. This positioning 
added some relative value given the extent to which markets came 
under pressure.

Unsurprisingly, given the move higher in yields, the best performing 
holdings in the fund were predominantly short-dated in nature. 
In terms of interest rate risk positioning, at the start of the period 
we were generally positioned for higher yields. We subsequently 
reduced our exposure to interest rate risk further as we moved into 
2022, which was also beneficial to relative performance. 

During the April/May period, however, we began to increase 
slightly the level of corporate bond risk in the fund, which adversely 
impacted performance given the remainder of the period was 
extremely weak for fixed income markets. At the same time we 
reduced our short duration position, mainly by purchasing green 
gilts, which was motivated by our belief that the significant move 
in expectations for rate hikes was unwarranted given our reading of 
the domestic economic fundamentals.

Market dynamics in both the UK and globally have been a headwind 
for ethical-focused strategies over the review period. Sector level 
moves have also been unfavourable. Energy has been by far the 
top performing sector, with utilities and consumer staples also 
outperforming. These are typically areas with few opportunities for 
ethical funds.

Given the sell-off seen in bond markets, the fund’s exposure to 
subordinated financial bonds also came under pressure, given their 
higher-risk nature. In general, the poorest performing assets were 
typically the fund’s longer-dated holdings.

Performance of the fund covering different times periods can be found 
in the factsheet. Below is a link to the latest factsheet for the fund.

www.aegonam.com/ethicalcorporatebondfund

7 year performance chart

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise..

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance of 
other funds within the Investment Association Sterling Corporate 
Bond Sector (“Comparator Benchmark”). The Comparator 
Benchmark is comprised by funds of a similar investment 
composition, but it should be noted that no distinction is made 
within the Comparator Benchmark between funds applying ethical 
screens and those that are not.

Market dynamics in both the UK and globally have been a headwind 
for funds implementing ethical strategies over the review period. 
Sector level moves have also been unfavourable, with energy being 
the top performing sector and utilities & consumer staples also 
out-performing. These are typically areas with few opportunities for 
funds applying ethical screens. Consequently, strategies applying 
an ethical screen have faced significant challenges in achieving 
performance parity with funds which do not have to implement 
such screens. This means that the Comparator Benchmark, whilst 
offering an overview of the fund's performance against funds 
which are similarly weighted as regards to high level investment 
allocation, does not allow for a more granular level comparison 
against funds implementing similar screening.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its objective over seven years.

Over the 12 months to 31 July 2022, the fund delivered a negative 
absolute return, however was broadly in line with the Markit iBoxx 
Sterling Collateralized & Corp TR GBP benchmark and peer group 
sector median.

It was a very volatile period for bond markets, with both 
government and corporate bonds coming under significant pressure 
due mainly to the strong inflationary environment, particularly 
during the second half of the period. The causes of the higher 
inflation figures were manifold and included the opening-up of 
economies following the coronavirus pandemic, ongoing supply 
chain bottlenecks and, of course, the tragic war in Ukraine which 
resulted in a spike in food and energy prices.  
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1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective.

3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.45

Additional Charges 0.03

Ongoing Charges 0.48

Transaction Costs 0.00

Total Cost of Investment 0.48

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £480 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

While the AMC is in higher than the Investment Association sector 
median, the OCF is marginally below the Investment Association 
sector median. The Board of Directors' decision to absorb significant 
costs into its own cost base, namely the Transfer Agent and Fund 
Accounting costs, which is more favourable to investors than 
normal market practice, has contributed to a reduction in the 
additional charges. Investors can see this when they compare the 
fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A  subsequently benefited from lower fees 
in class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, credit rating and bid/ask 
spreads when reviewing fund liquidity. This assessment is done in 
conjunction with consideration for investor concentration levels, 
investor type, performance levels, market events and collateral 
requirements, so there is a holistic understanding of the liquidity 
profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.
Performance comparator: Investment Association Sterling Corporate Bond Sector. Investors are invited to compare the fund’s performance against the 
performance of other funds within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared 
with funds investing in a similar but not identical investment universe and comprising ethical and non-ethically screened funds, demonstrating the value of the 
fund’s ethical screen against non-ethically screened funds. This comparison should be performed over at least a seven-year period to provide the most useful long 
term comparison.
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towards shorter-dated bonds coupled with a low amount of interest 
rate risk. Within this view, we retained an overweight to lower-rated 
credit, primarily in the single B space, with the aforementioned focus 
on short-dated assets. Our overweight allocation to single B rated 
bonds and our underweight to BB rated bonds helped in relative 
terms against the peer group median. 

Overall, our cautious positioning and disciplined stock selection 
helped the fund to outperform the peer group median in what was 
very challenging market conditions.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for  
the fund.

www.aegonam.com/highyieldbondfund

7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective.

3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%) S share class (%)

Annual Management Charge 0.55 0.45

Additional Charges 0.06 0.06

Ongoing Charges 0.61 0.51

Transaction Costs 0.24 0.24

Total Cost of Investment 0.85 0.75

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

Overall Value Assessment
The Board of Directors believe that the fund provides good overall 
value for its investors.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance of 
other funds within the Investment Association Sterling High Yield 
Bond Sector. Comparison of the fund against this sector will give 
investors an indication of how the fund is performing compared 
with funds investing in a similar but not identical investment 
universe.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its objective over the seven-year period 
outperforming against the ICE BofA Global High Yield TR GBP 
Hedged benchmark and peer group sector median.

Over the 12 months to 31 July 2022, the fund posted a negative 
absolute return, however outperformed its benchmark and peer 
group sector median.

It was a very volatile period for bond markets, with both 
government and corporate bonds coming under significant pressure 
due mainly to the strong inflationary environment, particularly 
during the second half of the period. The high yield sector 
performed relatively well up to the end of 2021 but it was not 
immune to the sell-off in markets as we moved further into 2022, 
which is reflected in the fund’s absolute negative return for the 
period as a whole.   

The causes of the higher inflation figures were manifold and 
included the opening-up of economies following the coronavirus 
pandemic, ongoing supply chain bottlenecks and, of course, the 
tragic war in Ukraine which resulted in a spike in food and energy 
prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, the clarity of their communication through this period was 
generally disappointing. During the second half of the period, 
however, it was clear that inflation was rising rapidly, with the 
result that both the US Federal Reserve and the Bank of England 
increased the magnitude of their rate rises.

We retained a cautious approach to markets throughout the period, 
given higher rates/inflation, supply-chain issues, and hawkish 
central banks. Our cautious positioning was manifested in our bias 
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4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £360 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

While the AMC and OCF are materially below the Investment 
Association sector median. The Board of Directors' decision to 
absorb significant costs into its own cost base, namely the Transfer 
Agent and Fund Accounting costs, which is more favourable 
to investors than normal market practice, has contributed to a 
reduction in the additional charges. Investors can see this when 
they compare the fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, credit rating and bid/ask 
spreads when reviewing fund liquidity. This assessment is done in 
conjunction with consideration for investor concentration levels, 
investor type, performance levels, market events and collateral 
requirements, so there is a holistic understanding of the liquidity 
profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association Sterling High Yield Bond Sector. Investors are invited to compare the fund’s performance against the performance of other 
funds within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a similar 
but not identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful long term comparison.
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of CDS indices. This made a small positive contribution to overall 
performance and was an effective method of quickly and cost-
effectively adjusting the overall risk in the fund.  

Having de-risked the fund further in early 2022, we believed 
the market had fallen far enough to offer an opportunity to add 
some credit risk back into the fund in March and April. This move 
subsequently cost some performance as we were too early into this 
trade. In particular, our overweight exposure to BBB-rated credit – 
and cyclical names especially – detracted from performance.

In terms of stock selection, our continued lack of enthusiasm 
for generic valuations led us to limit trading activity to selective 
involvement in global primary markets (new issuance). Early in the 
period, we added value by taking profits in some of the higher-risk 
names that had benefited from the post-Covid-19 recovery. As 
the period progressed, however, our select exposure to the REITS 
sector and to hybrids and callable financials came under pressure, 
although these asset recovered some of their losses as the period 
came to an end. 

The weakness was most apparent in subordinated financials which, 
given their higher-risk nature, tend to be hardest hit in such periods. 
There was nothing material at many stock-specific level behind 
the decline, but the somewhat indiscriminate sell-off in our bank 
and insurance holdings accounted for the majority of the fund’s 
underperformance.

Having benefited from our short position in interest rate risk, we 
added duration towards the end of the period (after the marked 
rise in gilt yields) in an effort to reduce the scale of the duration 
underweight.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/investmentgradebondfund

7 year performance chart

1 year performance chart

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise..

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance of 
other funds within the Investment Association Sterling Corporate 
Bond Sector. Comparison of the fund against this sector will give 
investors an indication of how the fund is performing compared 
with funds investing in a similar but not identical investment 
universe.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its objective over the seven-year period.

Over the 12-month period to 31 July 2022, the fund delivered 
negative returns but outperformed its benchmark and peer group 
sector median.

It was a very volatile period for bond markets, with both 
government and corporate bonds coming under significant pressure 
due mainly to the strong inflationary environment, particularly 
during the second half of the period. The causes of the higher 
inflation figures were manifold and including the opening-up of 
economies following the coronavirus pandemic, ongoing supply 
chain bottlenecks and, of course, the tragic war in Ukraine which 
resulted in a spike in food and energy prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, the clarity of their communication through this period was 
generally disappointing. During the second half of the period, 
however, it was clear that inflation was rising rapidly, with the 
result that both the US Federal Reserve and the Bank of England 
increased the magnitude of their rate rises.

The fund’s marginal outperformance against the peer group 
median was mainly due to actively managing interest rate risk. The 
fund was not immune, however, to the very challenging conditions, 
which is highlighted by its negative absolute return over the period.

While we actively managed the level of interest rate risk throughout 
the period, we typically maintained a short position in the fund. 
This position was beneficial, given the rise in yields witnessed over 
the period as a whole. As we moved into 2022, we continued to 
adjust the fund’s overall risk positioning through the selective use 

 
Aegon Investment Grade Bond Fund

22

-5

0

5

10

15

20

25

30

35

40

Jul-15 Jul-16 Jul-17 Jul-18 Jul-19 Jul-20 Jul-21 Jul-22

%

Aegon Investment Grade Bond Fund B GBP Acc
Investment Association £ Corporate Bond Median
Markit iBoxx Sterling Collateralized & Corp TR GBP

-18

-16

-14

-12

-10

-8

-6

-4

-2

0

2

Jul-21 Oct-21 Jan-22 Apr-22 Jul-22

%

Aegon Investment Grade Bond Fund B GBP Acc
Investment Association £ Corporate Bond Median
Markit iBoxx Sterling Collateralized & Corp TR GBP



The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective.

3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%) S share class (%)

Annual Management Charge 0.50 0.40

Additional Charges 0.03 0.03

Ongoing Charges 0.53 0.43

Transaction Costs 0.01 0.01

Total Cost of Investment 0.55 0.45

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £240 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

The AMC and OCF are materially above the Investment Association 
sector median. The Board of Directors' decision to absorb significant 
costs into its own cost base, namely the Transfer Agent and fund 
Accounting costs, which is more favourable to investors than 
normal market practice, has contributed to a reduction in the 
additional charges. Investors can see this when they compare the 
fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A  subsequently benefited from lower fees 
in class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, credit rating and bid/ask 
spreads when reviewing fund liquidity. This assessment is done in 
conjunction with consideration for investor concentration levels, 
investor type, performance levels, market events and collateral 
requirements, so there is a holistic understanding of the liquidity 
profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible. We are also very active in the 
Corporate Governance of the securities held by the fund. We vote 
on all resolutions on behalf of the fund, and actively vote against 
proposals where we believe they are not in the best interests of our 
investors.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association Sterling Corporate Bond Sector. Investors are invited to compare the fund’s performance against the performance of other 
funds within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a similar 
but not identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful long term comparison.
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The fund was not immune, however, to the broad sell-off in 
markets over the period, which is reflected in the fund’s negative 
absolute return. During the April/May period, for example, we 
began to reduce the scale of the fund’s short duration position, 
which adversely impacted performance given the remainder of the 
period was extremely weak for fixed income markets. The upside 
pressure in inflation and the subsequent aggressive response from 
central banks helped push both government and corporate bond 
yields higher. 

In terms of stock selection, the poorest performing assets 
were typically our longer-dated holdings and certain housing 
associations. This was partially offset by our exposure to short-
dated bonds, which tended to perform better than their longer-
dated counterparts. 

Our exposure to corporate hybrids and to subordinated bonds from 
financial institutions also came under pressure, although these 
areas of the market had staged a slight recovery by the period-end.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/sterlingcorporatebondfund

7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective.

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance of 
other funds within the Investment Association Sterling Corporate 
Bond Sector. Comparison of the fund against this sector will give 
investors an indication of how the fund is performing compared 
with funds investing in a similar but not identical investment 
universe.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its objective over the seven-year period, 
however slightly underperforming benchmark.

Over the 12 months to 31 July 2022, the fund generated a negative 
absolute return but was broadly in line with its peer group sector 
median and benchmark. 

It was a very volatile period for bond markets, with both 
government and corporate bonds coming under significant pressure 
due mainly to the strong inflationary environment, particularly 
during the second half of the period. The causes of the higher 
inflation figures were manifold and included the opening-up of 
economies following the coronavirus pandemic, ongoing supply 
chain bottlenecks and, of course, the tragic war in Ukraine which 
resulted in a spike in food and energy prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. During the second half of 
the period, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises. 

Given the volatile backdrop, the fund’s short duration stance (a 
measure of interest rate risk) added value to relative performance. 
We reduced our duration position further as the period progressed, 
taking headline duration from around 7 years to 6.8 years by the 
end of January. We continued to reduce duration as we moved into 
2022 with the overall level reaching a low of around 6.5 years. 
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3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%) S share class (%)

Annual Management Charge 0.35 0.25

Additional Charges 0.05 0.05

Ongoing Charges 0.40 0.30

Transaction Costs 0.04 0.04

Total Cost of Investment 0.45 0.35

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £170 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

Both the AMC the OCF are materially below than the Investment 
Association sector median. The Board of Directors' decision to 
absorb significant costs into its own cost base, namely the Transfer 
Agent and Fund Accounting costs, which is more favourable 
to investors than normal market practice, has contributed to a 
reduction in the additional charges. Investors can see this when 
they compare the fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in  2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, credit rating and bid/ask 
spreads when reviewing fund liquidity. This assessment is done in 
conjunction with consideration for investor concentration levels, 
investor type, performance levels, market events and collateral 
requirements, so there is a holistic understanding of the liquidity 
profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to investors 
as soon as possible.

We are also very active in the Corporate Governance of the securities 
held by the fund. We vote on all resolutions on behalf of the fund, 
and actively vote against proposals where we believe they are not in 
the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association Sterling Corporate Bond Sector. Investors are invited to compare the fund’s performance against the performance of 
other funds within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a 
similar but not identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful long term comparison. 25



not properly reflected in asset classes prices. As these risks 
materialised - and grew in magnitude – bond markets declined, 
and we took this opportunity to remove our short interest rate risk 
stance and adopt a neutral positioning. During March and April, we 
also added back some corporate bond risk to the fund and lifted our 
credit hedges. At this stage, corporate bond valuations had opened 
up and became much more attractive.

In adopting this view, we did not expect to time the peak in inflation 
to perfection; rather we aimed to find a good medium-term entry 
point that would serve the fund well in the long term. Nevertheless, 
our timing was not perfect and given the bond markets continued 
to come under significant pressure, our decision to add some risk to 
the fund was the key driver of the relative underperformance over 
the period as a whole.

Bond markets recovered some of their previous losses as the period 
came to an end, which benefited our interest rate risk positioning, 
and our yield curve trades in the US. However, this move was not 
enough to push the fund above median in what was a very difficult 
period for markets overall.

We retain a cautious positioning in the fund overall and continue 
to look for tactical opportunities to add value using the full, global 
remit of the fund.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund.

www.aegonam.com/strategicbondfund

7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective.

Overall Value Assessment
The Board of Directors believe that the fund provides good overall 
value for its investors.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance 
of other funds within the Investment Association Strategic Bond 
Sector. Comparison of the fund against this sector will give 
investors an indication of how the fund is performing compared 
with funds investing in a similar but not identical investment 
universe.

The comparison should be performed over at least a seven-year 
period to provide the most useful long-term comparison.

The fund has achieved its objective over the seven-year period, 
outperforming benchmark and peer group sector median.

Over the 12 months to 31 July 2022, the fund produced a negative 
absolute return and underperformed its benchmark and peer group 
sector median.

It was a very volatile period for bond markets, with both 
government and corporate bonds coming under significant pressure 
due mainly to the strong inflationary environment, particularly 
during the second half of the period. The causes of the higher 
inflation figures were manifold and included the opening-up of 
economies following the coronavirus pandemic, ongoing supply 
chain bottlenecks and, of course, the tragic war in Ukraine which 
resulted in a spike in food and energy prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. During the second half of 
the period, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises.

The fund performed relatively well in the first half of the period, 
with disciplined issue selection and favourable regional allocation 
within corporate bond markets adding value. Our allocation to the 
high yield bond sector, which outperformed its investment grade 
counterpart, also performed well, as did our yield curve positioning 
across regional markets.

The fund came under pressure, however, as we moved into 2022. 
We started the year with a cautious positioning across most risk 
markets as we believed that upcoming inflationary risks were 
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3.AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%) S share class (%)

Annual Management Charge 0.55 0.45

Additional Charges 0.03 0.03

Ongoing Charges 0.58 0.48

Transaction Costs 1.62 1.62

Total Cost of Investment 2.20 2.10

The fund invests across the breadth of the fixed income universe, 
and in turn, we expect portfolio turnover levels to be heightened 
versus our other traditional fixed income funds with smaller 
universes. The transaction costs are higher with a key factor being 
high turnover levels.

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £460 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

The AMC is in line with the Investment Association sector median, 
while the OCF is materially below the Investment Association sector 
median. The Board of Directors' decision to absorb significant 
costs into its own cost base, namely the Transfer Agent and Fund 
Accounting costs, which is more favourable to investors than 

normal market practice, has contributed to a reduction in the 
additional charges. Investors can see this when they compare the 
fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, credit rating and bid/ask 
spreads when reviewing fund liquidity. This assessment is done in 
conjunction with consideration for investor concentration levels, 
investor type, performance levels, market events and collateral 
requirements, so there is a holistic understanding of the liquidity 
profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

 

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association Strategic Bond Sector. Investors are invited to compare the fund’s performance against the performance of other funds 
within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds investing in a similar but 
not identical investment universe. The comparison should be performed over at least a seven-year period to provide the most useful long term comparison.
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concerns for European economies due to the war in Ukraine, resulting 
in a fall in share prices for residential exposures in Germany, France 
and UK. Asian and US exposures were less impacted and helped to 
offset some, but not all, of the European weakness. 

Our allocation to fixed income also struggled, which was unsurprising 
given the sharp rise in inflation and the subsequent move upwards 
in bond yields. All segments of the fixed income strategy returned 
negatively. Within investment grade bonds the fund’s exposure to 
bank credit was one of the largest detractors over the period, and 
particularly subordinated bank bonds.

Our exposure to high yield bonds remained buoyant initially, given 
this area of the market tends to be less sensitive to moves in 
government bonds, but was hit hard in the second half of the period 
as recessionary concerns began to take hold.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for the 
fund.

www.aegonam.com/diversifiedmonthlyincomefund

5 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (five years 
to 31 July 2022) the fund has met its objective.

Overall Value Assessment
The Board of Directors believe that the fund provides good overall 
value for its investors.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to generate income with a target yield of 
approximately 5% per annum with the potential for capital growth 
over the medium term (being any five-year period).

The fund has met its objective over five years, outperforming the 
peer group sector median. However, the fund had negative returns 
over 1 year period.

It was an extremely challenging period for most asset classes as 
investors grappled with the onset of the Omicron variant of Covid-19, 
sharply rising inflation and the decision by major central banks to 
begin removing the monetary policies that had been in place to 
support economies. As the period progressed, the Omicron variant 
proved to be less of a concern than previous strains, which boosted 
markets to an extent towards the end of 2021.  

However, markets came under significant pressure as we moved 
through 2022, due mainly to the strong inflationary environment. 
The causes of the higher inflation figures were manifold and included 
the opening-up of economies following the coronavirus pandemic, 
ongoing supply chain bottlenecks and, of course, the tragic war in 
Ukraine which resulted in a spike in food and energy prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. As we moved through the first 
half of 2022, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises.

The fund was not immune to the very challenging conditions, which 
is reflected in the negative absolute return posted over the period. 
The fund’s global remit and its natural ability to hold a diverse range 
of assets, helped it to avoid the worst of the downturn.

The fund’s exposure to alternatives performed well, particularly in 
listed infrastructure and renewable energy. 

The fund’s allocation to global equity income also performed well, 
with positive outcomes coming from a diverse range of names. 

In contrast, the fund’s weighting to listed real estate came under 
pressure as the sector was impacted by rising bond yields and 
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3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.55

Additional Charges 0.04

Ongoing Charges 0.59

Transaction Costs 0.49

Total Cost of Investment 1.08

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £860 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

The AMC is significantly below the Investment Association sector 
median and the OCF  is substantially (almost 40%) below the 
Investment Association sector median. The Board of Directors' 
decision to absorb significant costs into its own cost base, 
namely the Transfer Agent and Fund Accounting costs, which is 
more favourable to investors than normal market practice, has 
contributed to a reduction in the additional charges. Investors can 
see this when they compare the fund to similar funds managed by 
other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

Source: Lipper, as at 31 July 2022, B Inc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Performance comparator: Investment Association Mixed 20-60 Sector. Investors are invited to compare the fund’s performance against the performance of other funds 
within this Sector. Comparison of the fund against this Sector will give investors an indication of how the fund is performing compared with funds holding similar equity 
ranges. The comparison should be performed over a five-year period to provide the most useful medium term comparison.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels 
under both normal and stressed liquidity conditions. We consider 
multiple factors including sector, region, credit rating, market 
capitalisation and bid/ask spreads when reviewing fund liquidity. 
This assessment is done in conjunction with consideration for 
investor concentration levels, investor type, performance levels, 
market events and collateral requirements when assessing fund 
liquidity levels, so there is a holistic understanding of the liquidity 
profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not 
guaranteed.
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However, markets came under significant pressure as we moved 
through 2022, due mainly to the strong inflationary environment. 
The causes of the higher inflation figures were manifold and 
included the opening-up of economies following the coronavirus 
pandemic, ongoing supply chain bottlenecks and, of course, the 
tragic war in Ukraine which resulted in a spike in food and energy 
prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. During the second half of 
the period, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises.

Within the equity portfolio, both sector allocation and stock 
selection detracted. A distinct feature of the six-month period 
was rotation out of ‘growth’ stocks and into ‘value’ stocks. Growth 
stocks (companies that tend to be mid-cap or smaller in size and 
are expected to grow strongly over time) struggled in the ‘risk-off’ 
environment. In contrast, ‘value’ stocks (companies that tend to be 
larger in size and often trade at valuations below their perceived 
real value) performed better. This feature of the market was a 
significant contributor to the fund’s underperformance over the 
period. It is important to note, however, that the market sell-off 
was very indiscriminate, with many of the fund’s growth stocks 
falling back despite a lack of negative company news.

Market dynamics in both the UK and globally have been a 
headwind for Ethical strategies over the review period. Sector level 
moves have also been unfavourable. Energy has been by far the 
top performing sector, with utilities and consumer staples also 
outperforming. These are typically areas with few opportunities for 
Ethical funds. 

We believe that the fund provides value by offering investors a 
portfolio of companies with strict ethical screening, thus ensuring 
they do not have exposure to a portfolio with significant negative 
impacts on the environment or society. This is a key consideration 
for investors in ethical funds.

In general, we held a relatively defensive position within the bonds 
portfolio, particularly during the second half of the period, which 
can be partially attributed to the impact of the ethical screen. 
Unsurprisingly, given the move higher in yields, the best performing 
holdings in the fund were predominantly short-dated in nature, 
including bonds from Center Parcs and Esure. In terms of interest 
rate risk positioning, at the start of the period we were generally 
positioned for higher yields. We subsequently reduced our exposure 
to interest rate risk further as we moved into 2022, which was also 
beneficial to relative performance. 

Given the sell-off seen in bond markets, particularly in the second 
half of the period, the portfolio’s exposure to subordinated 
financial bonds came under pressure, given their higher-risk nature. 
In general, the poorest performing assets were typically the fund’s 
longer-dated holdings.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for the 
fund.

www.aegonam.com/ethicalcautiousmanagedfund

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The investment objective is to provide a combination of income and 
capital growth over any seven-year period.

We compare the fund's performance against the performance 
of other funds within the Investment Association Mixed 20-60% 
Sector (“Comparator Benchmark”). The Comparator Benchmark 
is comprised by funds of a similar investment composition, but it 
should be noted that no distinction is made within the Comparator 
Benchmark between funds applying ethical screens and those that 
are not.

Market dynamics in both the UK and globally have been a headwind 
for funds implementing ethical strategies over the review period. 
Sector level moves have also been unfavourable, with energy being 
the top performing sector and utilities & consumer staples also 
out-performing. These are typically areas with few opportunities for 
funds applying ethical screens. Consequently, strategies applying 
an ethical screen have faced significant challenges in achieving 
performance parity with funds which do not have to implement 
such screens. This means that the Comparator Benchmark, whilst 
offering an overview of the fund's performance against funds 
which are similarly weighted as regards to high level investment 
allocation, does not allow for a more granular level comparison 
against funds implementing similar screening.

The fund has met its objective over the seven-year period, however 
substantially underperformed benchmark and peer group  
sector median.

The fund delivered negative returns and underperformed 
benchmark and peer group sector median over the 12-month 
period to 31 July 2022.

It was an extremely challenging period for both equity and bond 
markets as investors grappled with the onset of the Omicron 
variant of Covid-19, sharply rising inflation and the decision by 
major central banks to begin removing the monetary policies that 
had been in place to support economies. As the period progressed, 
the Omicron variant proved to be less of a concern than previous 
strains, which boosted markets to an extent towards the end of 
2021.  
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7 year performance chart

1 year performance chart

The Board of Directors believe that over the longer term (seven 
years to 31 July 2022) the fund has met its objective

3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.75

Additional Charges 0.03

Ongoing Charges 0.78

Transaction Costs 0.09

Total Cost of Investment 0.87

The Board of Directors believe that the charges are justified in the 
context of the overall value delivered to the investors in the fund.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £310 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

The AMC is above the Investment Association sector median, while 
the OCF is materially below the Investment Association sector 
median. The Board of Directors' decision to absorb significant 
costs into its own cost base, namely the Transfer Agent and fund 
Accounting costs, which is more favourable to investors than 
normal market practice, has contributed to a reduction in the 
additional charges. Investors can see this when they compare the 
fund to similar funds managed by other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent price 
for this strategy when compared to our offering in different markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in class A subsequently benefited from lower fees in 
class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors.

Aegon Asset Management UK plc assesses fund liquidity levels under 
both normal and stressed liquidity conditions. We consider multiple 
factors including sector, region, credit rating, market capitalisation 
and bid/ask spreads when reviewing fund liquidity. This assessment 
is done in conjunction with consideration for investor concentration 
levels, investor type, performance levels, market events and collateral 
requirements when assessing fund liquidity levels, so there is a 
holistic understanding of the liquidity profile. Under stressed liquidity 
environments, we convene daily liquidity meetings covering market 
liquidity, valuations, flows and potential outflows to proactively 
manage liquidity. Processes and procedures are in place to manage 
suspensions and return proceeds to investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe that there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.
Performance comparator: Investment Association Mixed 20-60% Sector. Investors are invited to compare the fund’s performance against the performance of other funds within this Sector. Comparison 
of the fund against this Sector will give investors an indication of how the fund is performing compared with funds holding similar equity ranges. The above comparison should be performed over at least a 
seven-year period to provide the most useful long term comparison.
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valuations below their perceived real value) performed better.

This feature of the market was a significant contributor to the fund’s 
underperformance. It is important to note, however, that the market 
sell-off was very indiscriminate, with many of the fund’s growth 
stocks falling back despite a lack of negative company news. 

The exposure to fixed income markets performed well early in the 
period although the subsequent hawkish comments (and actions) 
from central banks led to our weighting in government bonds, 
bank credit, investment grade and high yield all detracting over the 
period as a whole. 

The allocation to alternatives, while volatile, was a positive 
contributor to performance. In particular, renewable energy 
investments performed strongly following the Russian invasion of 
Ukraine due to higher global energy prices, and a greater perceived 
urgency to build out renewable energy in an effort to reduce 
dependence on energy sourced from politically unstable regions. 
Our exposure to infrastructure also performed well although rising 
bond yields negatively impacted the performance of our REIT 
investments, with our holding in LEG (German residential), for 
example, detracting.

Market dynamics in both the UK and globally have been a 
headwind for ESG-focused strategies over the review period. ESG 
funds typically have a ‘growth’ style but growth has materially 
underperformed value over the period. In addition, sector level 
moves have also been unfavourable. Energy has been by far the 
top performing sector, with utilities and consumer staples also 
outperforming. These are typically areas with few opportunities for 
ESG funds.

Performance of the fund covering different times periods can be 
found in the factsheet. Below is a link to the latest factsheet for 
the fund. 

www.aegonam.com/sustainablediversifiedgrowthfund

5 year performance chart

1 year performance chart

Overall Value Assessment
The Board of Directors believe the fund provided value in all areas 
except fund performance, which was negatively impacted by the 
extreme volatility seen in markets.

Aegon Asset Management UK PLC Board continues to monitor 
fund performance, and will take appropriate remedial measures if 
necessary where performance issues arise.

1. Quality of Service
The Board of Directors believe that, based on the areas assessed, 
the fund offers a good quality of service.

There has been an instance when the fund price was not published 
on the Aegon Asset Management website for 4 consecutive days 
which was caused by a non-systemic issue. Although price release 
on the website was delayed, the fund was priced on time and there 
were no customer complaints received regarding the issue.

2. Performance
The fund’s investment objective is to deliver a total return (capital 
growth plus income) that exceeds the UK Retail Prices Index by at 
least 4% per annum over any five-year period.

UK Retail Price Index ('UK RPI') is selected as a commonly accepted 
measure of UK inflation. We consider that exceeding RPI by at 
least 4% over five years is a challenging but attractive objective. It 
is therefore the target benchmark in relation to which the fund is 
managed. Comparison of the fund's performance against the target 
benchmark will allow investors to determine whether, and to what 
extent, the fund has delivered returns in excess of inflation.

We note that the fund posted a significant negative return over 1 
year, underperforming the benchmark. Over 5 years, to 31 July 2022, 
the fund return is positive but it has underperformed the benchmark.

It was an extremely challenging period for most asset classes 
as investors grappled with the onset of the Omicron variant of 
Covid-19, sharply rising inflation and the decision by major central 
banks to begin removing the monetary policies that had been in 
place to support economies. As the period progressed, the Omicron 
variant proved to be less of a concern than previous strains, which 
boosted markets to an extent towards the end of 2021.  

However, markets came under significant pressure as we moved 
through 2022, due mainly to the strong inflationary environment. 
The causes of the higher inflation figures were manifold and included 
the opening-up of economies following the coronavirus pandemic, 
ongoing supply chain bottlenecks and, of course, the tragic war in 
Ukraine which resulted in a spike in food and energy prices.  

Central banks acted to combat rising inflation by increasing interest 
rates, although the clarity of their communications through this 
period was generally disappointing. During the second half of 
the period, however, it was clear that inflation was rising rapidly, 
with the result that both the US Federal Reserve and the Bank of 
England increased the magnitude of their rate rises.

The fund came under pressure in the difficult environment, with 
the allocation to equities and fixed income the main detractors. 
A distinct feature of the period was the rotation out of equity 
‘growth’ stocks and into ‘value’ stocks. Growth stocks (companies 
whose stock prices are predominantly based on expected increases 
in future revenues and earnings) struggled in the ‘risk-off’ 
environment. In contrast, ‘value’ stocks (companies whose stock 
prices depend less on future growth, and which often trade at 
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The Board of Directors believe that over the longer term (five years 
to 31 July 2022) the fund has not met its performance objectives.

3. AFM Costs
There are no entry costs, exit costs or performance fees associated 
with this fund. Below are the costs incurred by an investor in each 
share class of the fund:

B share class (%)

Annual Management Charge 0.50

Additional Charges 0.03

Ongoing Charges 0.53

Transaction Costs 0.49

Total Cost of Investment 1.01

This is an actively-managed multi asset fund with a bespoke 
portfolio of, typically, around 150 individual securities.  It adjusts its 
asset allocation through those individual security weightings and 
hedges its overseas currency exposure back to base currency on 
all holdings. Its transaction costs reflect its activity in global bond, 
equity and foreign exchange markets, activity which is designed to 
deliver its investment objective.

The Board of Directors believe that the charges are justified and are 
significantly lower than peer group sector median charges.

4. Economies of Scale
The Board of Directors have assessed economies of scale ('EoS') 
for the fund considering various factors, in line with our value 
assessment framework. The Board of Directors believe that there 
are two key areas where benefits can be delivered to investors, 
namely a) global organisational structure and b) efficiencies due to 
increasing fund size.

Aegon Asset Management is a global organisation whereby 
pooled research, pooled resources and globally negotiated vendor 
contracts are utilised. In the absence of being part of a global 
structure, the fund would be likely to have higher costs.

The Board of Directors believe that, with more assets in the 
fund, benefits can be passed on to fund investors. Certain legal, 
regulatory and administrative costs are fixed (i.e. not directly related 
to fund size) and are directly charged to the fund. Therefore, with 
increasing fund size, the relative impact of these costs is reduced.

Due to the current size (around £630 million) of the fund, we do 
not believe there are sufficient benefits to reduce the already 
competitive Annual Management Charge (‘AMC'). However, as part 
of the annual value assessment, we will continually review the 
position and pass on benefits to investors where possible.

5. Comparable Market Rates
The Board of Directors compared the fund’s Annual Management 
Charge (‘AMC') and Ongoing Charges Figure (‘OCF’), at a share class 
level, against other relevant funds within the same Investment 
Association peer group.

Both the AMC the OCF are significantly (OCF more than 40%) 
lower than the Investment Association sector median. The Board 

Source: Lipper, as at 31 July 2022, B Acc (GBP) share class, NAV to NAV, noon prices, income reinvested, net of ongoing charges, excluding entry or exit charges.

Target Benchmark: RPI+4%. UK RPI is selected as a commonly accepted measure of UK inflation. We consider that exceeding RPI by at least 4% over 5 years is an attractive 
return and therefore an appropriate target benchmark in relation to which the fund is managed. Comparison of the fund’s performance against the target benchmark will 
allow investors to determine whether and to what extent the fund has delivered returns in excess of inflation. Any comparison of the fund's performance against this 
benchmark should be performed over a five-year period to provide the most useful medium term comparison.

of Directors' decision to absorb significant costs into its own cost 
base, namely the Transfer Agent and fund Accounting costs, which 
is more favourable to investors than normal market practice, has 
contributed to a reduction in the additional charges. Investors can 
see this when they compare the fund to similar funds managed by 
other providers.

The Board of Directors believe that the fund’s costs are fair, 
reasonable and very competitive.

6. Comparable Services
The Board of Directors believe that we are charging a consistent 
price for this strategy when compared to our offering in different 
markets.

7. Classes of units
The Board of Directors believe the share classes available for this 
fund and the associated charges are fair and appropriate.

An exercise was carried out in 2020 and 2021 to transfer investors 
from higher AMC charging class A into class B. Those investors who 
were originally in classes A subsequently benefited from lower fees 
in class B.

8. Other considerations
We recognise that it is important for investors to be able to buy into 
and sell out of the fund without any liquidity obstacles. Therefore, 
providing liquidity to investors is an important input to the overall 
value offered by the fund. We believe this fund offers reasonable 
liquidity to investors. Aegon Asset Management UK plc assesses 
fund liquidity levels under both normal and stressed liquidity 
conditions. We consider multiple factors including sector, region, 
credit rating, market capitalisation and bid/ask spreads when 
reviewing fund liquidity. This assessment is done in conjunction 
with consideration for investor concentration levels, investor type, 
performance levels, market events and collateral requirements 
when assessing fund liquidity levels, so there is a holistic 
understanding of the liquidity profile.

Under stressed liquidity environments, we convene daily liquidity 
meetings covering market liquidity, valuations, flows and potential 
outflows to proactively manage liquidity. Processes and procedures 
are in place to manage suspensions and return proceeds to 
investors as soon as possible.

We are also very active in the Corporate Governance of the 
securities held by the fund. We vote on all resolutions on behalf of 
the fund, and actively vote against proposals where we believe they 
are not in the best interests of our investors.

The Board of Directors believe there is nothing to declare to 
investors from the assessment of other considerations.

This document does not constitute financial advice. If you do 
need advice on the information provided in this document, you 
may wish to talk to an independent financial adviser.

Past performance is not a guide to future performance. 
Outcomes, including the payment of income, are not guaranteed.
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All data is sourced to Aegon Asset Management UK plc unless otherwise stated. In most instances the data sourced is as  
at 31 July 2022.

Aegon Asset Management UK plc is authorised and regulated by the Financial Conduct Authority.

Adtrax Code: 5251730.1 | Exp. date; 30 November 2023.

If you have any questions about the information contained in this document you can contact us at our 
Investor Helpdesk on 0800 358 3009. 
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