
The private debt market, valued at approximately 
$1.5 trillion AUM as of 2023 year's end is poised 
for significant growth, with forecasts projecting an 
increase to over $2.8 trillion AUM by 2028*.

Offering diversification from public markets and a spread premium over publicly 
traded bonds, private debt can be attractive for investors seeking higher risk-
adjusted returns and exposures to risk not available through capital markets. 
Furthermore, its vast investment universe offers customization by issuer, geography, 
or sector, making it complementary to a variety of existing portfolios, liability 
profiles, and risk tolerances. 

As institutional investors look to increase their investment-grade private debt 
allocations, the market has responded with new, tailored solutions designed to 
address investors' specific requirements for credit quality, sustainability, and capital 
treatment.

Among these is Insured Credit, a marriage of ECA (Export Credit Agency)/
government-guaranteed transactions and credit insurance protection used by 
banks. This strategy offers institutional investors exposure to debt assets in a low-
risk and capital-efficient manner. 

What is Insured Credit?
Insured credit gives investors unique access to a private placement portfolio of A 
and AA rated global, well-diversified insurance companies, all backed by some form 
of collateral.  The strategy replaces or complements existing investment grade (IG) 
corporate credit and private placement exposure while targeting an attractive yield 
of swaps +225bps. At Aegon Asset Management (Aegon AM), we select collateral, 
in the form of loans or bonds, and insure 100% of the credit by A and AA rated, 
global, well diversified insurance companies. Ultimately, the credit risk is against 
the insurance companies leaving investors with a portfolio of insurance company 
private placements, all backed by collateral.
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*Source: Preqin, Future of Alternatives 2028, 2023. 
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(B/BB) Loan/Bond

(A/AA) Insurance Companies
Insurers take up to 100% of credit risk 
of asset, for an insurance premium

Investor
Investor gets A/AA rated Note, with 
net yield of swaps + 225bps1

Structure
Comparable to NHG mortgages, government 
guarantees, covered bonds and CDS basis trades

Why is Insured Credit of Interest to 
investors?
Comparable to NHG mortgages, government 
guarantees, covered bonds and CDS basis trades

Yield enhancement over core fixed 
income products
With a pick-up in excess of 140 basis points 
over insurance company public debt and 
100 basis points over investment grade 
corporate bonds, this strategy offers an 
attractive risk-adjusted return. 

Low credit risk
The credit risk on the underlying collateral 
is mitigated with the use of non-payment 
insurance, transforming assets into A/AA 
rated notes with double recourse: firstly, to 
the debt collateral for principal & interest, 
and secondly, in case of non-payment of 
collateral, to the A/AA rated insurance 
companies.  

Diversified exposure 
With an investment universe of over 60 
insurance companies providing credit 
protection, this strategy can offer investors 
exposure to a broad range of counterparties, 
thereby replacing or complementing any 
existing IG corporate credit and private 
placement portfolios. 

Attractive capital treatment
Insured Credit facilitates organic capital 
creation and improved return-on-capital 
thanks to the use of credit protection with 
the Solvency II standard model gross capital 
charges typically between ~2% and ~6%. 

UN SDG alignment  
Insured Credit enables investors access 
to de-risked debt collateral with strong 
social and environmental ties. Our most 
recent transactions have funded water 
sanitation, electricity transmission, and 
road development projects, contributing 
to multiple UN SDGs (Sustainable 
Development Goals) in the process. 

Why Aegon Asset Management? 
Thanks to our team of senior insurance specialists 
experienced in broking and underwriting roles and our 
portfolio manager's unique relationship with origination 
counterparties, Aegon AM has a first mover advantage 
when it comes to sourcing scalable, best-in-class 
insurance protection and pricing. 

And having been active in Insured Strategies across 
Government Guaranteed and Insured Solutions since the 
1980s and maintaining a successful track record of no 
credit losses to date, our team is well equipped to deliver 
this opportunity to institutional investors. 

Aegon AM has a first mover 
advantage when it comes to 
sourcing scalable, best-in-
class insurance protection 
and pricing. 

1. All yields are in EUR and gross of fees unless stated otherwise.
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Disclosures

For Professional Investors only and not to be distributed to or relied upon by retail clients.

The principal risk of this product is the loss of capital. Please note that the investments underlying this particular 
strategy are illiquid and investors should consider fully the consequences of investing in illiquid assets. Other risks will 
be present. The materiality of these risks will be accounted for in the mandate which will be governed by an investment 
management agreement. 

Past performance does not predict future returns. Outcomes, including the payment of income, are not guaranteed.

Opinions and/or example trades/securities represent our understanding of markets both current and historical and 
are used to promote Aegon Asset Management's investment management capabilities: they are not investment 
recommendations, research or advice. Sources used are deemed reliable by Aegon Asset Management at the time of 
writing. Please note that this marketing is not prepared in accordance with legal requirements designed to promote the 
independence of investment research, and is not subject to any prohibition on dealing by Aegon Asset Management or 
its employees ahead of its publication.

All data is sourced to Aegon Asset Management (a trade name of Aegon Investment Management B.V.) unless 
otherwise stated. The document is accurate at the time of writing but is subject to change without notice. Data 
attributed to a third party (“3rd Party Data”) is proprietary to that third party and/or other suppliers (the “Data Owner”) 
and is used by Aegon Investment Management B.V. under license.  3rd Party Data: (i) may not be copied or distributed; 
and (ii) is not warranted to be accurate, complete or timely.  None of the Data Owner, Aegon Investment Management 
B.V. or any other person connected to, or from whom Aegon Investment Management B.V. sources, 3rd Party Data is 
liable for any losses or liabilities arising from use of 3rd Party Data.

Aegon Asset Management UK plc is authorized and regulated by the Financial Conduct Authority. Aegon Investment 
Management B.V. (Chamber of Commerce number: 27075825) is registered with the Netherlands Authority for the 
Financial Markets as a licensed fund management company. On the basis of its fund management license Aegon 
Investment Management B.V. is also authorized to provide individual portfolio management and advisory services. 
Aegon AM NL also operates through branches in Germany and Spain. These branches are regulated by the BaFin 
(Germany) and CNMV (Spain) based on the home-host state supervision rules.
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